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Growth in the handset market has slowed somewhat, with unit growth of around 10 percent 
currently projected for 2007. Scalise noted that a 10 percent growth rate translates to an 
additional 100 million units in 2007. “Mature markets are now buying 3G phones with higher 
chip content than older units,” Scalise said.  
 
Other consumer products continue to experience very strong unit growth. “Sales of personal 
media players (PMPs) and MP3 players are expected to grow by more than 20 percent this year 
to more than 215 million units, driving unit demand for flash memory,” said Scalise. “Despite 
strong unit growth in important demand drivers for NAND flash, this market segment is 
experiencing price attrition in a very competitive environment. According to the World 
Semiconductor Trade Statistics (WSTS) organization, ASPs for NAND flash declined by more 
than 35 percent year-on-year in April even as unit shipments grew nearly 54 percent.” 
 
Most other market segments – discrete products, optoelectronic devices, sensors, analog chips, 
and MOS micro – will see growth in line with the overall industry forecast. MOS logic devices 
are expected to grow by 5.7 percent in 2007. 
 
Capacity utilization remains strong, especially for 300mm wafer fabrication facilities. Total 
industry capital spending is now projected to be in the range of 20-22 percent of industry sales, 
a rate that should not lead to excess capacity. 
 
 “End markets continue to be strong, with consumers realizing major benefits from lower chip 
prices coupled with ever-increasing performance and functionality from advances in chip 
technology. Despite a forecast of slower growth, we expect that global sales of microchips will 
surpass last year’s record level,” Scalise concluded. 
 
SIA growth forecast for major semiconductor product lines 
 

 2007 
Sales 

2007 
Growth 

CAGR through 2010
(from 2006 actual $) 

Discrete $17.1 2.9%  4.3% 
Opto $16.5 1.3%  5.7% 
Analog $37.0 0.1%  5.9% 
MOS Micro $54.2 0.5%  5.6% 
MPU $32.6 -1.6%  4.9% 
MOS Logic $63.6 5.7%  6.6% 
Memory $58.3 -0.3%   3.5% 
DRAM $34.5 2.0%  4.5% 
Total IC $213.0 1.7%  5.5% 
Total Semiconductor $252.1 1.8%  5.4% 
Total Semiconductor 
Less Memory $193.9 2.4%  6.0% 

 
 
 
 




