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March 12, 2014 

 

Mr. David Selig 
Internal Revenue Service 
CC:PA:LPD:PR (REG-159420-04) 
Courier’s Desk 
Internal Revenue Service 
1111 Constitution Avenue, NW 
Washington, DC 
 

RE: Proposed Regulations Under Section 41 of the Internal Revenue Code (REG-159420-04) 

Dear Mr. Selig: 

 On behalf of the Semiconductor Industry Association (“SIA”) 1  and the Information 
Technology Industry Council (“ITI”) 2 , Baker & McKenzie, LLP, respectfully submits the 
following comments on the proposed regulations REG-159420-04 (Credit for Increasing 
Research Activities: Intra-Group Gross Receipts) (“Proposed Regulations”) issued by the U.S. 
Department of the Treasury (“Treasury”) and the Internal Revenue Service (“IRS”) on December 
13, 2013.  The Proposed Regulations address the treatment of qualified research expenditures 
(“QREs”) and gross receipts resulting from transactions between members of a controlled group 
of corporations or a group of trades or businesses under common control (collectively, “Intra-
Group Transactions”) for purposes of determining the credit for increasing research activities 
(“research credit”) under section 41 of the Internal Revenue Code of 1986, as amended 

                                                      
1  SIA is the leading voice of the U.S. semiconductor industry.  SIA represents U.S. companies 
involved in research, design, and manufacture of semiconductors.  Semiconductors are a foundation of the 
information technology sector and essential to modern communications, entertainment, national defense, 
health care, transportation, and other aspects of the world’s economy.  SIA advocates public policy that 
maintains the global market leadership position of the U.S. semiconductor industry. 
2  ITI is the premier advocacy and policy organization for many of the world’s leading innovation 
companies.  ITI navigates the constantly changing relationships between policymakers, companies, and 
non-governmental organizations.  ITI engages in policy advocacy and provides creative solutions that 
advance the development and use of technology around the world.  ITI matches its members’ 
breakthrough innovations with cutting-edge approaches to help people and governments better understand 
its members and the work they do. 
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